in some cases less. This slower, though still vibrant ana mgniy competitive, growth will force more selective investments. Japan is likely to continue its strong growth, albeit with greater international responsibility. Japan has finally realized that the status of economic superpower comes with international responsibilities for economic stability. Japanese overseas investment will increase as an expression of this. Another development is that the Japanese domestic market will be opened to a greater extent.
Hong Kong will continue to prosper as a regional center of trade. The big news for Hong Kong and for all of us dealing in that trade is the gateway to China. It appears that it's going to be business as usual for 50 years after 1997. More important for world trade, perhaps, is the influence of Hong Kong on the People's Republic of China. That's going to be a very exciting commercial window. European and American firms are going to increase their activities and investment in Hong Kong. Hong Kong will continue as a center of operations for East Asia and China.
Singapore has some current economic problems. High energy costs, demand for high technology, and overbuilding have all hit Singapore at once. Singapore will, in time, solve its current difficulties. Its economy will be diversified, so growth will resume.
Those Pacific Basin countries who will have a tough time adjusting in 1986 and 1987 are the heavy commodity exporters: Indonesia, Thailand, and Malaysia. Protectionism will hurt them first. They're going to respond by looking for strong, bilateral agreements between the United States and Europe.
To summarize, the Pacific Basin looks ahead at continued fast growth, but the pace of growth will slow, particularly in electronics, textiles, and basic manufacturing.
GOVERNMENT POLICY IMPACT ON WORLD TRADE
Changes in government policy affect international trade. U.S. trade policies are becoming more aggressive. We're going to seeuly, it is a globalization of industry.
